688 TRANSPORTATION AND COMMUNICATIONS

7.—Steam Railway Employment and Salaries and Wages, 1936-46
Nore.—Corresponding figures for the years 1912-35 are given at p. 551 of the 1941 Year Book.
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1 Includes employees and wages for “‘outside operations” amounting to from 3 p.c. to 6 p.c. of total
employees and 2 p.c. to 5 p.c. of total salaries and wages. 2 Includes approximately $10,000,000
wages carned in 1943.

Government Aid to Railways.—In order that the private railways of Canada
might be constructed in advance of settlement, as colonization roads, or through
thinly settled districts where little traffic was available, it was necessary for Federal
and Provincial Governments and even for municipalities to extend some form of
assistance. The form of aid was generally a bonus of a fixed amount per mile of
railway constructed and, in the early days, grants of land other than for right-of-way
were also made.

As the country developed, the objections to the land-grant method became
more apparent, and aid was more frequently given in the form of a cash subsidy
per mile of line, a loan or a subscription to the shares of the railway. Guarantees
of debenture issues were given in a later period and, since the formation of the
Canadian National Railways, all debenture issues of that system, except those for
rolling-stock, have been guaranteed by the Federal Government. No new land
grants or cash subsidies have been advanced by either the Federal or Provincial
Governments since 1939 and the situation, as it existed at Dec. 31, 1940, is set out
at pp. 587-588 of the 1942 Year Book.

During the era of railway expansion before the First World War, Provincial
Governments guaranteed the bonds of some railway lines that afterwards were
incorporated in the Canadian National Railways. As these bonds mature or
are called they are paid off by the Canadian National Railways in large measure
through funds raised by the issue of new bonds with Federal Government guarantee.
In this manner, bonds guaranteed by the Governments of Ontario, Manitoba,
Saskatchewan, Alberta and New Brunswick have been eliminated in recent years.



